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LEATHERMARKET COMMUNITY HOUSING LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2025

The directors present their annual report and financial statements for the year ended 31 March 2025.

Principal activities
The principal activity of the company continued to be that of the project management of new build housing for the
sociat housing sector.

Directors
The directors who heid office during the year and up to the date of signature of the financial statements were as

follows:

Mr J P Lynch (Resigned 11 June 2024)
Miss J Vignola

Mr P Munday

Mr R Raudins (Appointed 22 October 2024)

it should also be noted that the board of management of the compary's holding company, Leathermarket
Community Benefit Society Ltd, are also responsible for approving this company's financial statements.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no refevant audit
information of which the company's auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company's auditor is aware of that information.

Small companies exemption
This report has been prepared in accordance with the provisions applicable to companies enttled to the small

companies exemption.

On behglf of the board

Mr P Munday
Director

17 September 2025




LEATHERMARKET COMMUNITY HOUSING LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2025

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdem Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law, the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to
- select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent: and
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them lo ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention

and detection of fraud and other irregularities.




LEATHERMARKET COMMUNITY HOUSING LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF LEATHERMARKET COMMUNITY HOUSING LIMITED

Opinion

We have audited the financial statements of Leathermarket Community Housing Limited (the ‘company’) for the year
ended 31 March 2025 which comprise the statement of income and retained earnings, the balance sheet and notes
to the financial statements, including significant accounting policies. The financial reporting framework that has been
applicd 'n their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 The Financia! Reporting Standard applicable in the UK and Republic of ireland (United

Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
» give a true and fair view of the state of the company's affairs as at 31 March 2025 and of its loss for the year

then ended;
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our reporl. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtaired is sufficient and appropriate to provide a basis for our opinion.

Conciusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to evenls or
conditions that, individually or collectively. may cast significant doubt on the company’s ability to continue as a going
concern for a period of at least twelve months from when the finanmal statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The direclors are responsible for the other information ¢contained within the annual
report. Our opmicn on the financial statements does not cover the other nfarmation and. except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Qur
responsibility is to read the other information and, in doing so, consider whether the other informalion is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,

we are required to report that fact.

We have nothing {o report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
+ the information given in the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
« the directors' report has been prepared in accordance with applicable legat requirements.




LEATHERMARKET COMMUNITY HOUSING LIMITED

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBER OF LEATHERMARKET COMMUNITY HOUSING LIMITED
(CONTINUED)

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit. we have not identified material misstatements in the directors’ report. We have nothing to report in respect of
the following matters in relation to which the Companies Act 2006 requires us tc report to you if, in our opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us: or

- the financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors’ remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies’ exemption in preparing the directors’ report and from the
requirement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view. and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement. whether due to fraud or error. In preparing the financial statements, the directors are responsible for
assessing the company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate the company

or 1o cease operations. or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are 1o obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
crror and are considered material if. :ndividually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, tc detect material misstatements in respect of irregularities, including

fraud is detailed below.




LEATHERMARKET COMMUNITY HOUSING LIMITED

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBER OF LEATHERMARKET COMMUNITY HOUSING LIMITED
(CONTINUED)

Based on our understanding of the company and industry, and through discussion with the directors and other
management (as required by auditing standards). we identified that the principal risks of non-compliance with laws
and regulations related to health and safety, anti-bribery and employment law. We considered the extent to which
non-compliance might have a materal effect on the financial statements. We also considered those laws and
reguiations that have a direct impact on the preparation of the financial statements such as the Companies Act
2006, taxation and pension legislatior. We communicated idenlified laws and regulations throughout our team and
remained alert to any ndications of nan-compliance throughout the audit. We evaluated management's incentives
and opportunities for fraudulent manipulation of the financial statements (including the risk of override of controls},
and determined that the principal risks were related to posting inappropriate journal entries to increase revenue or
reduce expenditure. Audit procedures performed by the engagement team included:

Discussions with management and assessment of known or suspected instances of non-compliance with
laws and regulations (including health and safety) and fraud, and review of the reports made by
managerment:

Assessment of identified fraud risk factors;

Conducting interviews with appropriate personnel to gain further insight into the control systems
implemented, and the risk of irreguianty;

Testing of internal controls procedures relating to expenditure potentially more susceptible to fraud and
other irregularities including cash and payrcll;

Challenging assuntptions and judgements made by management in its significant accounting estimates;
Performing analytical procedures to identify any unusual or unexpecied relationships, including related
party transactions, that may indicate risks of material misstatement due to fraud;

Confirmation of related parties with management, and review of transactions throughout the period to
identify any previously urdisciosed transactions with related parties outside the normal course of business:

- Reading minutes of meetings of those charged with governance and reviewing correspondence with

relevant tax and regulatory authorities:
Review of significant and unusual transactions and evaluation of the underlying financial rationale

supporting the transactions; and
Identifying and testing journa’ entries, in particular any manual entries made at the year end for financial

statement preparation.

As part of an audit in accordance with 1ISAs (UK), we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

Identify anc assess the risks of material misstatement of the financial statements. whether due to fraud or
error, design ard perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud ts higher than for one resulting from error. as fraud may involve collusion.
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
apprepriate in the circumstances, but, except to the extent otherwise explicitly stated in our report, not for
the purpose of expressing an opinion on the effectiveness of the company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the commitiee

Conclude on the appropriateness of the commitiees use of the going concern basis of acceunting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the association to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in intemal control that we

identify during our audit.
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LEATHERMARKET COMMUNITY HOUSING LIMITED

BALANCE SHEET
AS AT 31 MARCH 2025

Current asssets
Debtors
Cash at bank and in hand

Creditors: amounts falling dus within
one year

Net current assets

Capital and reserves

Called up share capital

Profit and loss reserves

Total equity

Notes

2025

145,428
97,828

243,256

(230,481)

12,765

2024

142,929
100.836

243,765

(230.989)

12,776

100
12,676

12,776

These financial statements have been prepared in accordance with the provisions applicable to companies subject

to the small companies regime.

The financial statements were approved by the board of directors and authorised for issue on 17 September 2026

and are-signed on its behalf by:

Loty

Mr P Munday
Director

Company registration number 11489083 (England and Wales)




LEATHERMARKET COMMUNITY HOUSING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

1.1

1.2

Accounting policies

Company information
Leathermarket Community Housing Limited 1s a private company hmited by shares incorporated in England
and Wales. The registerec office is 26 Leathermarket Street, London, SE1 3HN.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 'The Financial Reporting
Standard applicable tn the UK and Republic of Ireland” (‘FRS 102") and the requirements of lhe Companies
Act 2006 as appiicable to companies subject to the small companies regime. The disclosure requirements of
section 1A of FRS 102 have been applied other than where additional disclosure is required to show a true

and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent
of that group prepares publicly available consolidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financial position and profit or loss of the group.
The company has therefore taken advantage of exemptions from the following disciosure requirements:

« Section 7 'Statement of Cash Flows'. Presentation of a statement of cash flow anc related notes and
disclosures;

« Section 11 'Basic Financial instruments’ and Section 12 'Other Financial Instrument Issues: Interest
income/expense and net gains/iosses for financial instruments not measured at fair value: basis of
determining fair values; details of collateral, loan defaults or breaches, details of hedges. hedging fair
value changes recognised in profit or loss and in other comprehensive income:

. Section 26 ‘Share based Payment: Share-based payment expense chargec to profit or loss,
reconciliation of opening and closing number and weighted average exercise price of share options,
how the fair value of opiions granted was measured, measurement and carrying amount of liabilities
for cash-settled share-based payments, explanation of madifications to arrangements;

- Section 33 ‘Related Parly Disclosures’: Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of Leathermarket
Community Benefit Society Lid. These consolidated financial statements are available from its registered
office, 26 Lecathermarket Street, London SE1 3HN.

Going concern

The company is reliant upon it's parent company, Leathermarket Community Benefit Society Lid, for the
majority of it's trading income. If the parent company was to cease this income stream than that could cast
doubt upon the going concern of the company However, as the management for both organisations is similar
and the nature of the income relates to long term projects, in the copinion of the directors this income stream
will not be withdrawn in the near future and so the financial statements have been prepared on a going
concern basis. The Board have considered the level of funds held and the expected level of income and
expenditure for 12 months from authorising these financial statements. The budgeted income and expenditure
is sufficient with the level of reserves for the organisation to be able to continue as a going concem.




LEATHERMARKET COMMUNITY HOUSING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2025

1.3

14

1.5

Accounting policies {Continued)

Turnover
Revenue comprises sales of goods or services provided to customers net of value added tax and other sales
taxes. less an appropriate deduction for actual and expected returns and discounts. Revenue is recognised
when performance obligations are satsfied and the control of goods or serv ces is transferred to the buyer.
Where the performance obligation is satisfied over time. revenue is recognsed in accordance with its
progress towards complete satisfaction of that performance obligation.

When cash inflows are deferred and represent a financing arrangement, the promised consideration is
adjusted for the effects of the time value of money. which is recognised as interest income.

The company recognises revenue from the following major sources:
- Management fees
- Recharge of project costs
» Recharge of other costs

The nature, timing of satisfaction of performance obligations and significant payment terms of the company's
major sources of revenue are as follows:

Management fees
Mangement fees arise from managing the progress of various constructior projects. and is recognised on an

accruals basis.

Recharge of project costs
Recharge of project costs represent costs incurred on the various projects 1o be recharged te customers, and

is recognised on an accruals basis.

Recharge of other costs
Recharge of other costs relates to recharge of certain expenditure types to the parent company. and is

recognised on an accruals basis.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liguid investments with original maturities of three months or less. and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’” and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the .nstrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net

basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the effective
interest method unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets
classified as receivable within one year are not amortised.

-10 -



LEATHERMARKET COMMUNITY HOUSING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2025

1.6

1.7

Accounting policies (Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its labilities.

Basic financial liabilities

Basic financial liabilities. including creditors, bank ioans, loans from fellow group companies and preference
shares that are classified as debt, are ‘nitia'ly recognised at transaction price unless tne arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future
payments discounted at a market rate of inierest. Financial liabilities classified as payable within one year are

not amortised.
Debt instruments are subsequently carried at amortised cost. using the effective interest rate method.

Trade creditors are obligations to pay for goods or services thal have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade credilors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognisegd as liabilities once they are no longer at the discretion

of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable 1s based on taxabie profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacied by the

reporting end date.

Deferred tax

Deferred tax liabilites are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recoverec against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects

neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset lo be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except
when it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with
in equity. Deferred tax assets and liabilities are offset when the company has a legally enforceable right to
offset current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the

same tax authority.

-1 -






LEATHERMARKET COMMUNITY HOUSING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2025

6 Related party transactions

Transactions with related parties
During the year the company entered into the following transactions with related parties:

The following amounts were outstanding at the reporting end date:

Other information
During the year management costs amounting to £5393 (2024: £988) were recharged to Leathermarket

Community Benefit Society (CBS) Limited.

During the year capital expenditure relating to the planning, devetopment and construction of the Joseph
Lancaster, Elim and JMB office projects amounting to £77,299 (2024. £136,725) were recharged to
Leathermarket Community Benefit Society (CBS) Limited.

During the year Leathermarket Community Benefit Society (CBS) Limited recharged costs amounting to
£6,600 (2024: £5,800) to the company for administrative costs,

At the statement of financial positon date a balance amounting to £141.441 (2024: £139,651) on an
unsecured interest free basis repayable on demand was payable to the company from Leathermarket

Community Benefit Society (CBS) Limited.

7 Parent company

The controlling party is Leathermarket Commurity Benefit Society (CBS) by virtue of its ownership of 100% of
the issued share capital of the company (LCH).
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